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SUBJECT: Compiroller Instruction No. 17, Revised

' . A Member of TAS

1. % ting on 36 Yebruary 1958, Mesars.[ 1|

discussed two questions raised by Nr.
in connection with the currently proposed revision of
Toller Instruction Ne. 17,

8. Parsgraph Ta (3) of the propomed rovision provided
for the continuance of an existing provision of Comptroller
iastruction No. 17 to the effect that collections identified
a8 net profits of jocts should be treated as Niscellaneous
Receipts. | i advanced the view that the present
policy of treating refunds Irom projects {paragraph 4a (6)
of C.1. Yo. 17, revised) as reverse expenditures also should
ps followed with respect to net profits of projects returned
to the Agency in the form of operating dividends. Under
this poliey, collections by the Agency representing net pro-~
fits of projects should be treated as NMiscellanoous Receipts
only after the Agency’s investment in the project has been
fully recovered. | | view was predicated on the
underlying philamhget!at under present concepts the funding
of & projsct should considered s gontinuing activity until
1iquidat of the project - therefore returns of funds of
say charscter before liguidation should be offset against
advances previously made. This concept will provide comparable
rosults on Agency records betwesn a project which retains
its profits with a resulting reduction in new fundas injected
into the project and & project which returns funds to the

ency with the result that = correspondingly greater amount
% new funds must be injected into the project to caryy on

its activities. It was soncluded that I&mmld C.1. Ro.
17 should be revised to give effect to views in
this respect.

3. Paragraph 7a (4) of the proposed revision provided
for the continuance of an existing provision of C.1. No.
17 to the effect that interest om loans and notes should be
trasted as Miscellaneous %z?mr mﬂ tent with the
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&, sequent to the meeting, we revieved Mr. Houston's
aemorsadum of June 1954 in which the following sentence
APPeATS!:

»alge, it should be noted that funds in this ac-
count which can be identified as net profits of &
projeot must be transferred to Miscellaneous Receipts.”

It im believed that the conclusion stated in parageaph 2 above
san be considered consmistent with the above guoted sentence

by interpreting "net profits” 1o mean funds recovered by

the Agency in excess of funds invested in a particular project.

B, These matters were discussed with [ Jon

March 14 and it was concluded that we should submit C.I. No.

17, revimed along the lines proposed, to him for sigansture 25X1A9a
as & basiw for his final determination on the matter. .

25X1A [ |signed the revised instruction as submitted.
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Pistribution:
orig. & 1 - Aidressee
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